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FY25: transition year marked by softer revenues and margin compression

jector: Commercial Services
|

FY25: revenuves Euvro 19.7 m (-14% YoY). EBITDA Evro 1.7 m [87).

Alfio Bardolla Training Group reported FY25 Value of Production of Euro 19.7 m, down
14% Yo from Buro 229 m and below ouwr estimates of Buro 24.2 m, reflecting a weak
first half that was not recoverad in the second half. Management indicated that c. 74%
of ravenuves were generated by the parent company and the Sparish subsidiary, with
thie decline mainly driven by the real astate segment, where ABTG exparienced a loss
of markat share amid a more competitive environment. EBITDA stood at Bura 1.7 m (8%
of sales), down from Eurc 2.4 m [12%] in FY24 and below our esfimates, due to lower
revanuas and bmited cperating leverage. At parent company level [ABTG Spa).
EBITDA margin stood at 11% [still in confraction vs. 14% in FY24). Group margin prassura
wios mainty atibutable to wnderperforming subsidianes (3BL and Movarod), which
diluted overall group profitability. EBIT came in at Euro 0.2 m [vs Euro 0.8 min FY24, -75
To'f|, while Comsclidated Met Profit recorded a loss of Euro -0.2 m, compared to a profit
of Eura 0.3 m in the previows year and below owr expactafions. On the baolance sheet,
net debt stood at Euro 1.5 m, mainly reflecting investment activity [including the
purchase of the Via Ripamonti property] and, to a lesser extent, some working capital
absorption.

Management Outlook. FY25 was a year of transition and consolidation, with a focus on
streamiining the corporate structure alongsde substantial investments. The Group
urdertook several simplification meawures, including the disposal of non-core assefis
|Bukaye and SWiRoyall and the liquidation of underperforming subsdiaries |Exdebito
projact], aimed at creafing a leaner and more efficient operating base, albeit with a
short-term impaoct on results. Looking ahead to FY24, management’s priority is to ERIT X
relaunch reverwe growth and restore profitability, with a clear focus on the core ::: :::r'e
business and in particular on higher-margin fraining activiies defverad by the parent

company and the Spanish subsidiary. At the same timea. emphasis is being placed on
improving exacution and fightening cost confrol across weaker-parforming subsidianes.
& key strategic pillar of the long-term shrategy & the development of the raining hub in
Via Ripomonti. which B expacted to be transformafive for the business, significanthy
increasing delivery caopacity, enhancing the customer experience, and enabling a
mora scalable oparating model by reducing relionce on aexternal venues, with affects
expacted from 2028 orwards. Cwvaral, management expects a gradual recovery path
with improving revenues and a progressive nomalization of margins.

Esfimate revision and walvation. Given the obowve, we odjusted cur estmates
Reveanueas are now expacted at Euro 21.7 m in FY24E |ws. Euro 26.4 m prav). Euro 24.1 m
in FY27E |vs. Euro 29.3 m prev] and Euro 27.7 m in FY2BE, implying an average cut of
around -18% in FY24-FY27 vearsus pravious estimates. EBITDA has been revised to Euro
3.3 min FY24E |vs. Buro 4.9 m prev). Eura 3.8 m in FY27E (vs. Buro 5.7 m prev) and Eurc
4.7 m in FY28E, comasponding to an average reduction of o -33% over FY2&6-Fr27.
Margins are now axpectad at 15% in FY24E (vs. 19% prev] and 16% in FY2TE |vs. 20%
prav), implying an average compresson of around -350bps vearsus prior assemptions.
Meat Profit is expected at Bura 0.7 min FY24E [vs. Buro 1.1 m prev], Euro 0.8 m in FY27E
{vs. Euro 1.8 m prav] and Burc 1.3 m in FY2BE, reflecting an average reduction of
around -47% over the same penod.

Since owr lost update in October, we have set a new target price of Euro 510 ps.
reflecting a potentfial upside of 221%. thus reaffirming our posifive stance on the stock. IRTOP CONSULTING
Cur latest valuation is derived from egually weighting a DCF model and a Multipla
Comparison  Analysis, where we opplied dscounted peer multiples based on
2024E/2028E EV/ERMDA. At our target price, the stock would be frading at an
EV/EBITDA 8.5x and &.7% for FY24E and FYZ7E. respactively.
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